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E.O. 11652: N/A 
TAGS: ENRG, JA, IZ 

SUBJECT: JAPAN CONCLUDES FIRST GG OIL DEAL WITH IRAQ 
REF: TOKYO 10512 

1. MINISTRY OF INTERNATIONAL TRADE AND INDUSTRY SOUCES 
HAVE CONFIRMED NEWS REPORTS THAT JAPAN HAS SUCCESSFULLY CON- 
CLUDED ITS FIRST GOVERNMENT TO GOVERNMENT OIL DEAL WITH 
IRAQ. JAPAN BOUGHT 500,000 TONS OF CRUDE OIL FOR FOURTH 
QUARTER OF 1974 AT 93 PERCENT OF POSTED PRICE. IRAQIS WANTED 
TO SELL 5 MILLION TONS. BUT JAPANSEE OIL COMPANIES UNABLE TO 
ABSORB THAT QUANTITY DUE TO LACK OF STORAGE SPACE AND 
CONTINUING WEAK DEMAND IN JAPAN. NEGOTIATIONS FOR NEXT 
PORTION OF APPROXIMATELY 90 MILLION TONS OF CRUDE TO BE 
SOLD TO JAPAN OVER TEN YEARS SCHEDULED FOR NEXT JANUARY. 
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